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Schools Outturn - Reportable Surplus Review

Executive Summary

1. This report provides details of the Schools Outturn Reportable (i.e. excessive) 
Surplus Review undertaken by Schools Forum in October 2018.  

Recommendation

2. That Members scrutinise the report and action taken by Schools Forum on 
Schools Reportable Surpluses and note or provide challenge as appropriate.

Reason for Recommendation

3. Schools Forum is the legislative body with powers to review Reportable 
(excessive) Surpluses in Schools.  However, the Council has a responsibility 
to ensure funds allocated to maintained schools are spent appropriately to 
support the educational outcomes for children in the Borough.  There is, 
therefore, a need to provide scrutiny to the actions taken by Schools Forum

Key Points for Consideration

4. A report was presented to Corporate O&S in September outlining balances in 
Rochdale schools as at 31st March 2018.  This was a generic report providing 
totals across schools and sectors.  Committee requested the report 
considered by Schools Forum on the review of use of excessive balances held 
by schools at 31st March 2018 be presented to a future O&S Committee.

Under Rochdale’s Scheme for Financing Schools, School’s Forum has the role 
to review all excessive schools balances (defined as those above 8% of a 
schools funding level for two consecutive years).  This review is to ensure the 
school has accrued and spent the balance for an eligible planned purpose.
Should it be established schools did not have a suitable planned use of these 
surpluses, Forum have the ability to clawback monies which are then 
distributed to all schools thorough the schools funding formula.



Attached at Appendix 1 is the report considered by Schools Forum providing 
details of the review.  This reviewed both the planned use of reportable 
surpluses at 31st March 2018 and updated on the use of reportable surpluses 
at the 31st March 2017.  All schools, except 4 had used their surpluses 
appropriately; the remaining 4 schools had experienced delays in 
implementation.  Following review of the use of these surpluses, Schools 
Forum agreed that no clawback of balances take place.

Alternatives Considered.

Schools Forum could have agreed to clawback monies but this would have 
been in contravention of the process agreed in the Scheme for Financing 
Schools.

Costs and Budget Summary

5. There are no financial implications of the report other than the accumulation of 
balances could be seen to be a loss of monies spent on pupils in school in that 
year.

Risk and Policy Implications

The risk of schools holding high balances is that it could represent a loss of 
opportunity for pupils for whom the money was allocated. There is also a 
statutory duty to use resources efficiently and effectively against priorities. 
Schools Forum is a statutory body with certain statutory powers in relation to 
school funding governed by legislation. Local Authorities are required to have 
a Scheme for Financing Schools and school forums have the authority to 
approve changes to a Scheme for Financing.

6.

Consultation

7. All schools in the Borough are provided with copies of reports prior to 
Schools Forum meetings as part of the consultation process.  No comments 
on the report were received.

Background Papers Place of Inspection

8.

For Further Information Contact: Christine Clarkson (For Children's 
Services), Tel: 01706 925003, 
christine.clarkson@rochdale.gov.uk


